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INDEPENDENT AUDITOR'S REPOQRT

To the Members of Village of Myrnam

We have audited the Bccompanying financial statements of Villags of Myrnam, which compriseg the
statement of finanvial position as at December 31, 2012 ard the statorments of revenues and
experiditures, change in net financial debt and cash flows for the year then ended, and a summary of
gignificant acceunting policies and ather explanatory information.

Management's Respansibility for the Financial Statements

Managesment is responsible for the preparation and fair presentation of these financial statemaonts in
accordance with Canadian public sector accounting slandards, and for such intermal cortro' as
managemsant determines is necessary to enable the preparation of financial statements that ars free from
material misstatement, whether due to fraud or srror.

Auditor's Res;:unsit:uilit‘f

Our responsibility is to exprass an opinion on these financial statements based on our audit. We
conducted ouwr audit in accorderce with Camadian generally accepted auditing standards.  Those
standards require that we comply with ethical requiremants and plan and perform the audit to obtain
reasonable assurance about whether the francial statements are free fram material missiatement.

An audit involves perorming procedures to obtain audit evidensa about the amaunts and disclosures in
the financial statements. The procedures sslected depend on tne auditor's judgmert, including the
assessment of the risks of malerial misstatemert of the financial staterments, whelhar due to fraud or
emor. In making those risk assessmenits, the auditor considers intemal control relavant to the entity's
preparation and fair presentation of the financial statements in order ta daesign audit procecures that are
appropriate in the circumstances, but not for the purpose of expressing an apinion on the effectiveness of
the entity's internal ¢control. An audit also includes evalualing the appropriatensss of accounting policies
used and the reasenableness of accounting estimatss made by management, as well as evaluating tha
cvarall presentation of tha financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
cur audit opinicn,
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Indepandent Auditor's Report to Ihe Members of Village of Myrmam (continued)

Opinion

In ouwr cpinion, the financial statements present faidy, in all material respects, the financial pasition of
Village of Myrnam as at December 31, 2112 and the results of its operations and its cash flows for the
yaar then ended in accordance with Canadian public sector accounling standards.

Empihasis of Matter

The accompanying financial statements have been prepared on the going concern assumplion that the
Village will b2 able to realize its assats and discharge its liabilitizs in the normal course of business,
Uncertainty exists that may cast significant doubt on the ability ko continue as a going cunvern. We draw
gttention to Note 2 to the financial statemeants,

vegreville, Alberta ' Sy ngy
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VILLAGE OF MYRNAM
Staternent of Financial Position
Year Ended Decembear 31, 2012

2012 2011

FINANCIAL ASSETS :

Cash and temporary investmeants (Note 3) L 80921 % 103,495

Taxes and grants in place of laxes receivable fNoia £} 26,631 19,355

Trade and other recaivables 25,783 38,074

Recawable from other governments 20,388 27,643

Land for resale invantory a3 23

153,743 1858, 590

LIASILITIES

Accounts payabie and accruad Fahilities 94,018 00 544

Deferred revenus (Nots 5} 478,248 124,845

Long term delt (Mot &) 22,648 38,985

294.914 254 574

NET FINANCIAL DEET (141,171) (65.984)
NON-FINANCIAL ASSETS

Tangible capital assets (Vots 7) 1,681,437 1417.389
ACCUMULATED SURPLUS fNole 8 § 1.520 266 5 1.351.405
Commitments and contingencles (Notes 11, 72)

Gl"i;yﬂLF OF ;THE wLL?@ MYRNAM
Mﬁ;’rjﬁlﬂ’_;é_‘——- = -‘:_ ' '&'?'E}'D'r
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VILLAGE OF MYRNAM
Statement of Change in Net Financial Debt
Year Ended December 31, 2012
Budget
funaudited) 2012 2011

EXCESS OF REVENUES OVER EXPENSES $ 19438 % 168,861 & 147 847

Amortization of tangible capital assets - 94,275 8551
___Acquisition of tangible capital assets - {338,323} (242,200}
INCREASE IN NET FINANCIAL DEET 14,438 (T3167) (8.812)
Met financial debt, beginning of yoar - (65.984) {ST A7)
NET FINANCIAL DEBT, END OF YEAR ] (141.171] = (65, 584
4 . . ' Synergy
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VILLAGE OF MYRNAM
Statement of Revenues and Expenditures
Year Ended December 31, 2012

Budget
funaisdited) 2012 21

REVENUE

Net municlpal taxes [Schedufe 1) g 174,089 % 173,565 § 184 511

Sales uf goods and services 189,127 141,229 127,020

Government transfers for operating (Schedule 2 78,3840 94,365 146,293

lmvestment incoms 390 4231 478

Panalties and costs of lkxes 8,500 8,708 12,267

Other 108,175 5,223 8875

=29 671 424 213 479 440

EXPENSES

Legislative 19,400 18,051 16,071

Administration 143,375 151,604 137 440

Proteclive services _ 18,500 32,180 A2 682

Raads, strects, walks. lighting 198,277 225 601 178,854

Water supply and dislribution 48,342 a7.012 144,228

Wastewatsr treatment and disposal 5.10% 15,233 14,682

Waste management A7 00 37,400 36,180

Family and comrmunity support 8,400 5,869 14,700

Farks and recreation 13,234 12,BE57 9.234

400 233 595,607 a6, 080

EXCESS (SHORTFALL) OF REVEKLES

OVER EXPEMSES BEFORE TRANSFERS

FOR CAPITAL 30,438 (171,394} (104,643
izovernment transfars for capital {Schedile 3) {20,000} 340 255 eac. 4848
EXCESS OF REVENUE OVER EXPENSES 5 19438 % 168,861 % 147 847

Synergy
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VILLAGE OF MYRNAM
Statement of Cash Flows
Year Ended December 31, 2012

2012 2011
OPERATING ACTIVITIES
Excess of revenue over expenses % 168,864 & 147 847
lem not affecting cash;
Amortization of tangibls capital sssets 84,275 89,541
263,136 233,388
Changes in non-cash working capital
Taxes and granls in place of taxes recanahle (7,276} 5,592
Trade and other receivatles 12,29 {5.221)
Receivable from other governments 7.258 (18,479
Accounts pavable and accrued liabilities 3,072 54.843
Deferred ravenue 53,603 {288 435}
Deposit ffabilities - (5,000
68,945 {246.583)
Cash *low from {Used by} operating activities 332,084 £13,205)
CAPITAL ACTIVITY
Purchase of tangible capital assets (338,323) [242 2001
FINANCING ACTIVITY
Repayment of lang term dabt {16,236} {15,807}
IMVESTING ACTIVITY
Dzcrease (increase} in restricted cash or cash
erjuivalants (53,802} 288,435
INCREASE (DECREASE) IN CASH FLOW {76.177) 17,223
Loficiency - baginning of year (21,150) {38,373
DEFICIENGY - END OF YEAR $ (97,327} 5 f21.1:503
CASH FLOWS SUPPLEMENTARY iINFORMATION
Intarest received 5 423 % AFF
Interest paid 3 11415 % 1,619
DEFICIENCY CONSISTS OF:
Casgh and temporary investmants $ Bpo21 & 103,435
Less: restricted cash or cash equivalents {17%,248} (124 545)
g {897.327) & {21,150
& Synargy
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VILLAGE OF MYRNAM
Schedule of Property and Other Taxes (Schedule 1)
Ysar Ended Decamber 31, 2012
Budget
{Lnavditad) 2012 2011
TAXATION
Residential % 191,865 % 191440 & 190 277
Man-residential 14,703 14,703 14,563
Machinery and equipment 854 636 B
Linear property B.B4D 8,640 8,394
Farmiland 635 636 622
216,500 216 G755 223407
REQUISITIONS
Adberla Schogl Foundation 36,740 36,739 33121
Eagle Hill Foundation 5,571 5671 5,865
42 411 42 410 28.0%¢
& 174, 089 L] 173 665 b 184,511
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VILLAGE OF MYRNAM
Schedwe of Government Transfers for Operating {Scheduie 2)
Year Ended December 31, 2012
Budget
(unaudited) 2012 2011
TRANSFERS FOR OPERATING
Federal grants-operatirg 5 2,700 % 2605 % 2,140
Provincial grants-operating 76 680 91,760 146,158
3 TH380 0§ 04365 5 148 208
Schedule of Government Transfars for Capital {Schedufe 3)
Budget
funaudited) 2012 2011
TRANSFERS FGR CAPITAL
Prayincial grants-capital L {20000} $ 340,255 § 252488
Schedule of Consolidated Expenses by Objact {Schedule 4)
Budgel
funaidited} 212 2011
CONSOLIDATED EXPENSES BY OBJECT
Salaries, wages ard benefits 3 212297 & 25103 % 189,062
Contracted and general services B84 920 95,954 111,571
Mate-ials, goods, suppliss and utilities 189,586 186,039 196,430
Frovision for allowances 1,825 {310y (880}
Bank charges and short term interest - 431 525
Armortization of tangible capital assets - 94,275 85, 541
Interest on long term debt 1,500 1,115 1.630
$ 490233 § 595607 $ 584090
8 Synergy
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VILLAGE OF MYRNAM
Notes to Financial Statements
Yaar Ended December 31, 2012

1.

SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the Village of Myrmam are the representationa of management prepared
In accordance with generally accepted accounting principles for local governments established by the
Public Sector Accounting Board of the Canadian Institute of Charerad Accountants. Significant
aspetts of the accounting polices adopted by the municipality are a5 follows:

Heporting entity

The financial statements reflect the assets, liabilities, revenues and axpenditures, changes in fung
Balances and change in fnancial position of the reporting entity. This enlily is comprised of the
municipal operations plus all of the arganizations tha! are owned or confrolied by the Village and are,
therefore, accountable to the municipal Council for the administration of their financial affairs and
reSoUrces.

The schedule of taxes levied aiso includes requisitions for sducation, haalth, socfal and other externa)
organizations that are not part of the municipal reparting entity.

The statements exclude trust assets that are administered for the bensfit of eaternal parties.
Interdepartmeantal and organizational tranzactions and balances are eliminated.

Basis of aceounting

The financial slatements are prepared using Iha accrual basis of accounting. The accrual basis of
accourting records revenue as it is earmed and measucable. Expenses ara recognizad as they ars
incurred and measurabie based upon receipt of goods or services andior the lagal obligation to pay.

Funcs from external parties and ¢amings thereon restricted by agreement or legislation are
accolnted for as deferred reverue until used for the purpose specified.

Froperty tax revenue is based on market value assesements determined in acesrdance with the
Municipal Governrment Act. Tax mill rates are established annually. Taxation revenuss are recorded
at the time: tax billings are issued. Assessments are subject to appeal.

Governmant transfers, contrioulions and other amounts are received fram third parties pursuant to
legislation, regulation or agreement and may only be used for certain programs, in the completion of
specific work, or for the purchase of tangible capital assets. In addition, cartain user chargss and fees
are collected for which the related services have yet to be performed.

Revenue is recognized in the period when the relaed expenses are incurred, services performed or
the tangible capital assets are acquired.

Use of estimates

The preparation of financial staternents in conformity with Canadian public sector accounting
principles tequirss management to make estimates and assumgtions that affect the reported amount
of azzets and liabilities and disclosurs of contingent assets and liabilities at the date of the financial
statements. and the reparted amounts of revenue and expenditure during the perod. Where
measurement uncertainty exists, the financial statements have been prepared within reasonable
limits of materiality. Actual results could differ from those estimatas.

feontinues)
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VILLAGE OF MYRNAM
Notes to Financial Statements
Year Ended December 31, 2012

1. SIGNIFICANT ACCOUNTING POLICIES feontinued)

Requisition over-levy and underevy

Over-levies and under-levies arise from the diffarence batween the actual property tax levy made to
cover gach requisition and the actual amaunt requigitioned.

'f the actual levy axceeds the requisition, the over-levy is accrued as a liability and propetty tax
revenue ig reduced. Where the actual levy is less than the fequisition ameunt, the under-lavy is
atcrued as a receivable and as property tax revenue.

Requisition tax rates in the subsequant year are adjustad for any aver-leviss or under-levies of the
Prioy yaar.

Irventories far reeale

Land held for resale is recorded at the lower of cost or net realizable value, Cost includes cost for
land acquisition and improvements required to prepare the land for servicing such as cléaring,
stripping and leveling charges.

Sovernmenl transfers

Government transfers are the transfer of assets fram senior levels of gowvernment that are not the
result of an exchange transaction, are not expacted to be repaid in the future, or the result of 2 direct
financial return.

Government transfers are recognized in the financial statements as revenue in the perad in which
events giving risg to the transfer occur, providing the Iransfers are authorized, any efigibility criteria
have been met, and reascnable estimates of the amounts can be determined.

fLondinucs)
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VILLAGE OF MYRNAM
Netes to Financial Statements
Year Ended December 31, 2012

1. SIGNIFICANT ACCOUNTING POLICIES (continued)

Nan-finzncial assels

Non-financial assets are nat availabla o dischargs existing Yiabilities angd are hel for use in the
provision of services. They have useful vas extending beyond the currert voar and are not intended
for sale in the normal course of operations. The change in non-financial asset: during the year,
together with the excess of revenLes over expenses. provides the consolidated Change in Nat
Financial Debt for the ysar. :

al Tangible Capltal Assets
Tangible capital assets are recorded at cost which includes all amounts that are directly
atiributable to acquisition, construction. developmeant or betterment of the asset. The cost. less
residual value, of the tangible capital assets is amortized on a straight-line basis over the
estimated useful life as follows:

YEARS

Buildings - permanent &0
Engineered structures

Roads an

Water system 40-75

VWastewater system 475
Machinery ard equipment 16
YVehigles 10

Assets under construction are not amortized until the asset is available for sroduchive usa.

b) Contributions of Tangible Capltal Assets
Tangible capital assets rcceived as contributions are recorded at fair value at the date of
receipt and zl$o are recorded as revenue.

;) Leases
Leases are Classified as capital or operating leases. Leases which transfer substantially all of
the benefits and risks incidental o ownership of praperty are accounted for s capital leases.
All other leases are accounted for as operaling leases and the relaled lease payments are
charged o expenses as incurred.

Bucgst figures

Budget figures are included for information purposes only and are not audited.

2, GOING CONCERN

The accempanying financial statements have besen prepared on the going cuncern assumption that
the municipality will ke able to realize its assets and discharge its liabilities in the normal course of
business. Due to continued cperating losses, a matenal uncertainty exists that may cauze significant
doubt on the ability to continue as & geing concern. The Village's ability to continue as a gaing
concern ts dependent upon it's ability to sustain operatiomg, and increase amounts charged to
ratepayers 10 a laval sufficient o mest current and future abligations. The Village is in the procoss of
increasing mill raes and utiity rates in 2013, These financial statements do not reflect the
adjustmants or reclassification of assets anc liabilities, whick waould be necessary if the Village wars
unable to continue its operations. Addilional uncertainties exist that may cagl daubt or this ability as
disclosed in Mote 12 to the financial staterments.

11 i Synergy
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VILLAGE OF MYRNAM
Notes to Financial Statements
Year Ended December 31, 2012

3. CASH AMD TEMPORARY INVESTRENTS
2042 . 201
Cash $ 80,921 5 103,495
fncluded in cash is a restricted armount of $17& 248 (2011 - $124,845) for deferred incame - (Nete 5).
4. TAXES RECENABLE
2012 2011
Clirrant % 19,832 L 1313
Arrears 6,799 9,244
% 26601 © 1% 355
2. DEFERRED REVEMLUE
Deferred revenue is comprised of the funds noled below, the Use of which ase externally reziricted.
These funds are recognized as revenus in the periag Ihey are used for in the purpese specified.
2012 2011
Alberta Municipal Infrastructure Program (AMIF) L - 3 40 660
Basic Municipal Transpartation S-ant 63,397 41 480
Federal Gaz Tax Fund 18,564 -
Heritage Canada 655 561
Municipal Suslainability Initiative (MS1) - capital 25 631 25922
Municipal Sustainability iniliative (MSI) - nperating - 16,021
Myrnam Agricuitural Society lease 1 1
5 178248 3 124 645
6. LONGTERM DEBT
2012 2011
Debemture debt L5 67Tl & 13342
Bark loan 15,877 23,643

5 22 B4R % 38,4985

12 Synergy
: Charfered Accountants




e ol - —

VILLAGE OF MYRNAM
Motes to Financial Statements
¥ear Ended December 31, 2012

Principal and interest repayments are as fallows:

Principal Irterest Tatal
2013 i 16,888 & 550 & 17,438
2014 =7 B0 85 5.8256
$ 225648 3% 815 3 23,263

Debenture dety is repayabile to the Alberta Capital Finance Autharity and bears interest al 3.05% per
annum, before Provincial subsidy and matures in 2014 Far qualifying debentures, the Province of
Alberia rebales 60% of interest in excess of B%, 9% and 112 to a maximum annual rate of 12.5%,
depending on the day borrawed,

Debenturs debt is issucd on the credit and security of the Village at large.

Bank loan is repayable in monthly instalments of $276 including prinzipal and interest at 3.5%. The
bank loan is sacured by a general assignment of property taxcs receivable,

interest on lang term debt in 2012 was $1.115 {2011 - 51.6529).

Tha Village's total cash payments for interest in 2012 were $1 546 {2011 - 31,619,

12 _ Synergy
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VILLAGE OF MYRNAM
Notes to Financial Statements
Year Ended December 31, 2012

7. TANGIELE CAPITAL ASSETS

2011 2012
Cpening Additions / Closing
Balanca Amortization Cisposals Balance
S05T
Land i BO.0O5E § - 5 - 5 89,058
Buildings 399,133 146,032 11677 556 848
Machinery and equipment 124,826 47 BTG - 172,802
Vehicles 102,314 - 103,314
Enginesred structures
Roads S85. 742 - - 5B5 742
Water systemn 1,263,844 - 18,534 1.272178
Waslewator syt 462,706 - - 462,706
Assets undear construction 129 555 144 415 (30,211 243,769
3,148,084 338,323 - 3,486,417
ACCUMULATEDR AMORTIZATION
Buildings 108,670 11,137 - 119,807
Machinary and equipment 56,003 16,413 74,966
Vahicles 36773 10,31 48104
Engineerad structures
Roads 413,738 189,626 - 433,264
Water systemn 727352 24 342 - 791,694
Waslewstar sysfern 385,619 10,526 496,145
1,730,705 Y4 275 - 1,824,930
S 1M7320 § M4a048 3 - $ 1.661.437
14 Synergy
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VILLAGE OF MYRNAM
MNotes te Financial Statements
¥aar Ended December 31, 2012

8. ACCUMULATED SURPIIIS

2012 2011
Unresticied surplus
Unrestricted surplus, beginning of year ] (26999 & {2,380
Excess of revenues over expenses 168,861 147,847
Current funds used for tangibls capital assets {338,223) {242,200)
Amortization of tangible capital assets 94,275 8BS 541
Long termn dabt repayment {16,327) {15807
Unrestricted surplus, end of year {118,523) {26,999}
Equity in tangible capital agsets
Equity in tangible capital assets, beginning of year 1,378,404 1,205 9586
Current funds used for langible capital assets 338323 242,200
Amertization of tangible capial assets {94,275) (85,541)
Long term debt repayment 16,337 15,808
Equity in tangible capital assets, end of year 1,638,789 1,378 404

$ 1520266 3§ 1351405

Equily in tangible capital asssts consists of the following:

2012 2011
Tangible capilal assetsiMote 7) $ 1,661,437 § 1447389
Long term debit(fote 6) {22 648) {38,085)

$ 1638789 § 1376404
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VILLAGE QF MYRNAM
Notes to Financlal Statements
Year Ended December 31, 2012

8. DEBTLIMITS
Section 276(2) of the Municipal Sovernment Act requires that debt and debt limits as defined by
Alberta Ragulatian 25500 for the Village of kywhnam be disclosed as follows:

2012 2011

Total debt limit L3 £36,320 g 719,174
Long term debt (22,648} {38,985)
Amount of dabt 'mit unused 3 613,672 & BED, 120
Debt servicing limit 5 106,853 § 114,862
Dbt servicing {17,438) {17 438}
Arount of debt servicing limit unused ] 83,615 & 102 426
The debt limit is calculated at 1.5 times revenue of the municipality {as defined in Alberta Requlation
235/00} and the debt service limit is calculated at {195 timas such revene. Incurring debt beyond
these limitations requires approval by the Minister of Municipal Affars, These thresholds are
guidelinss used by Alberta Municipal Affairs 1o identify municipalities that could ba at financial rigk if
further dabt is acquired. The calculation taken alone does not rapregent the financial stability of the
municipality. Rather, the financial staterrants must be interpreted as a whele.

10. SALARY AND BEMEFITS DISCLOSURE

Disclosure of salaries and benefits for municipal officials and the chief adminlstrative officer A%
required by Alberta Regulation 313/2000 is as follows:

Bensfits &
Salary Allowances 2012 201 1
Mayar Sosnowsk] 3 4,450 % BBY % 5137 % 4,741
Councilors Dutiefl 4,950 619 h,569 B 818
Yaremchuk 4,600 573 5173 4513
Administrator  Dupuis 48 910 4,338 $3.248 47 436

1. Balary includes regular base pay, bonuses, overtime, lUmg sum payments, qrass honoraria
and any other direct cash remuneration.

2. Employer's share of all employee benefits and contributions or payments made on behalf of
employees including pension, health care, dental coverags, vision coverage, group life
insurance, accidental disability and dismemberment insurancs, long ard short term disability
plans, professional membarships and tuition.

3. Benefits and allowances figures also include the emplover's share of the costs of additional
taxable benefits including special leave with pay. financial and retirement planning services,
coNcessionary loans, travel allowances, car allowances and club memberships.
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VILLAGE OF MYRNAM
Notes to Financial Statements
Year Ended December 31, 2012

11.

COMMITMENTS

The Village of Myrnam is committed to a lease for public works equipment. At the end of the lease
the buyout amount is §1. The futtre minimum payments under these operating leases is as follows:

2013 g 27,751
2014 30,274
2015 30,274
2018 20274
2017 30,274
Thereafter 2523

¥ 151,370

12

13,

14.

15,

CONTINGENCIES

The Village of Myrnam is a mernber of the Alberia Central East {ACE) Regianal Waler Systemn.
Phase One and Two of the system are currently being completed. The Yillage has accrued 558 735,
as their prorated gwnership share of the cogts incurred to Decamber 31, 2012, To date, the Villags
has withheld payment due o concemn that the water systam may not be completed and the Village
will not reslize any future benefit. Fulure costs to complete the water system canrot be readily
deterrnined. If additional costs are to be shared by the Village, there will be a significant impact on the
Village's ability to continue as a going concern.

The Village of Myrnam is a member of the Alberta Municipal Insurance Exchange (MUNIX). Under
the ferms of membership, the Village could become liable for its proportionate share of any claim
lvsses in excess of the funds held by the exchange. Any liability incurred weuld be accounted for as
a curment trarsaction in the year tha losses are dedermined.

FINANCIAL INSTRUMENTS

The municipality's financial instruments congist of cash and termporary investrents, accounts
receivable, debt charges recoverable, bank indebledness, accaunts payable and accrued liabilitiss,
deposit liabilitiss, requisition over-levy, and long term debt. It is management's opinion that the

municipality is net exposed to significant irterest or currency risks arising fram these financial
instruments.

The municipality is subject to credit rigk with respect to taxcs and grants in place of taxes receivables
and trade and other receivablas, Cradit risk srises from the possibility that taxpayers ard entities to
which the municipality provides services may experiensa financial difficulty and be unabte to fulfil their
obligaticns. Tha large number and diversity of taxpayers and customers minimizes the credit risk,

Unless otherwise noted, the carrying value of the financial instrument approximates far valie.

APPROVAL OF FINANCIAL STATEMENTS

Ceuncil and Management have approved these financial statements.

COMPARATIVE FIGURES

Some of the comparativa figures have been reclassified to conform t the current year's presentation,
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