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INDEPEMDENT AUDITOR'S REPORT

Ta the Members of Council of the Village of Myrmam

Report on the Financial Stafermenls

We have sudiled the accompanying financial statements of Village of Mymam, which camprise the
statements of operations and cash flows for the year then ended, and a summary of significant accounting
policies and other explanatory infarmation.

Management's Respensibility for the Financial Slatements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian generally accepted accounting principles, and for such intemal control as
manzgement determines is necessary to enable the preparation of financial statements that are free fram
material miestatement, whether due to fraud or emar,

Auditor's Responsibility

Qur responsibility is to express an opinion on these financial statements based on our audit. We
ronducted our audit in sccordance with Cansdian generally accepted auditing standards.  Those
slandards require that we comply with ethical requirements and plan and perfarm the audit 1o chtain
reasanable assurance abaut whether the financial statements are free from materizl misstatement.

An audit involves perfarming procedures to abtain audit evidence about the amounts and disclasures in
the financial staterments. The procedures selected depend an the auditors judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
emor. In making those risk assessments, the auditor considers intemal control relevant to the entity's
preparation and fair presentation of the financial statements in order o design audit pracedures that are
appropriate in the circumstances, but not for the purpase of expressing an opinion on the effectivensss of
the entity's internal eontrol. An sudit alse incledes evaluating the apprapriateness of accaunting pelicies
used and the rezsonableness of accounting estimates mada by manzgement, as well as evaluating the
gverall prasentation of the financial statements.

We believe that the audit evidence we have obtained is sufficiznt 2nd appropriate to pravide a basis far
aur audit opinign.

Qpimipn
In our opinion, the financial statements present fairly, in all material respects, the financial position of

Village of Mymam as at December 31, 2010 and its financial performance and itz cash flows for the year
then ended in accordance with Canadian generzlly sccepled accounting prinsiples.

Vegreville, Albera
Agpril 28, 2011 CHARTERED ACCOUNTANTS




VILLAGE OF MYRMAM
Statement of Financial Position
Year Ended Degembear 31, 2010

2010 2004
FINANCIAL ASSETS
Cash and terporary investments (Male 2) & 34707 5 114,891
Taxes and grants in place of taxes recenable (hale 3) 26,054 16,8635
Trade and sther receivables 21,853 34 447
Receivable from other governments 9,164 33,476
Inventory - land held for resale 23 23
441,304 199,702
LIABILITIES
Accounts payable and accrued liabilities 26,101 33023
Deposit abilities 5000 7978
Deferred income (Nale 4) 443,080 231,206
Lang term debt (Moie &) 54,782 70,252
493,873 342 BRD
NET FINANGIAL ASSETS/(DEET] {57,172} (143,187)
NOM-FINAMCIAL ASSETS
Tangible capital assels (MWole 8] 1,260,728 1,293 538
ACCUMULATED SURPLUS fNate 7) $ 1.203556 % 1150701

Cammitments and confingencies (Note 10 & (Nole 71)

ON BEHALF OF THE

ayar

——

Chiaf Administrative Oficer

)
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VILLAGE OF MYRMNAM
Statement of Change in Net Financial Assets/(Debt)
Year Ended December 314, 2010

20140 2009
EXPENSES
EXCESS (DEFICIENCY) OF REVENUES OVER EXPENSES s2857 5 (105,652)
Amortization of tangible capital asseis 78,783 72,041
{Gainyloss on sale of tangible capital assets {2,925) 2,339
Proceeds an dispasal of tangible capital assats 2,928 10,151
Acquisition of langible capital assets {45,635) (108 593)
IMCREASE IN NET FINANCLAL ASSETS 36,015 {129,514)
Met financial assets, as previously stated (143,187) 10,345
Priar period adjustment (Note 12) - t24.018]

{57,172) & (1431E&7)

Charlered Accountants



VILLAGE OF MYRNAM
Statement of Operations
Year Ended December 31, 2010

EBudget
2010 2010 2009

REVENUES

Met municipal taxes (Schadule 1) 5 184270 % 1892213 5§ 181,713

Sales of goods and services 140,558 139,243 138,945

Government transfers for aperating (Schedule 2) o4 586 76,254 55224

Invasiment incame 1,600 124 B85

Penzlties and casts of taxes 10,000 5,525 7353

Other 112,400 114,775 25133

553,414 528,124 409,228

EXPENSES

Legislative 17.050 15,010 15,521

Administration 148,855 151,951 197,609

Emergency services 41,566 45,148 47,958

Roads, streets, walks, lighting 131,197 172,328 475,106

Water supply and distribution 48,745 78,813 25,761

Wastewater treatment and disposal 7,270 16,924 17457

Waste management 34,018 34,006 28,127

Family and community support 12,543 4,513 11,241

Parks and recreation 7125 3672 3933

440011 528,271 BHE3 683

DEFICIENCY OF REVENUES OVER

EXPENSES BEFDRE TRANSFERS FOR

CAPITAL 104,403 {137} {47 4,455)
Government transfers for capital (Schedule 3) 319,000 52,994 368,803
EXCESS |[DEFICIENCY) OF REVENUES OVER

EXPENSES 5 423403 5 52,857 & (105652)

Chariered Accountants




VILLAGE OF MYRMAM
Statement of Cash Flows
Year Ended December 31, 2010

2010 2008
COPERATING ACTIVITIES
Excess (deficiency) of revenues over expenses 52,357 &  (105,652)
ltems not affecting cash:
Amartization 78,793 2,041
{GainyLoss on sale of tangible capits| assets {2,925) 2,530
128,725 (31,072
Changes in non-cash working capital:
Taxes and grants in place of taxes recaivable (9,189) [495)
Trade and other receivables 2594 11,347
Recevable from other governments 24,312 (13,267
Accaunts payable and accrued liabilitins (7, 320) [5,379)
Deferred income 181,674 {170,482)
Depasit labiliies {2,978) {180}
189,293 (178,450}
Cash flow from (used by operating activities 318,018 (208,032}
CAPITAL ACTIVITIES
Purchase of tangible capital assets {45,635) (108,593)
Proceeds an disposal of tangible capital assets 2925 10,150
Cash flaw used by capital activities {42,710 (98,443)
FINANCING ACTIVITIES
Repayment of long term debt (15,490] (10,618)
Proceeds from long term financing - 43,000
Cash flow from (used by) inancing activities (15,490} 38,382
INVESTING ACTIVITY
Decrease in restrictad cash or cash equivalents {184,376} 153,278
INCREASE (DECREASE) IN CASH FLOW 77,042 (146,315
Deficiency - beginning of year {116,315 e
DEFICIENCY - END OF YEAR (33,273} § (116,315)
CASH FLOWS SUPPLEMENTARY INFORMATION
Interest regeived 124 5 329
Interest paid 2222 & 3. 717
DEEICIENCY CONSISTS OF:
Cash and temporary investments (Wole 2] JF4TOF 5 114,891
Less: restricted cash or cash equivalents (Male 2) {413,080) (231,208)
{33,373) § (116,315

Charierad Accountants



VILLAGE OF MYRMNAM

Schedule of Property and Other Taxes {Schedule 1)
Year Ended December 31, 2010
Budpgat
2040 2010 2009
TAXATION
Real properly 5 M2184 209696 5 194 920
Linear proparty 767 &,280 B112
Minimum tax 9,100 8,100 11,900
228,925 227076 214,833
REQUISITIONS
Alberta Schoal Foundation 20,291 3021 29,246
Eagle Hill Foundation 4 364 4572 3,974
34 655 34 863 33220
a 184,270 192343 & 181,713

Chartered Accouniands




VILLAGE OF MYRNAM

Schedule of Government Transfers for Operating {Schedule 2)
Year Ended December 31, 2010
Budget
2010 2010 2009
TRAMNSFERS FOR OPERATING
Federsl grants-operating £ £42 542 & -
Provincizl granis-operating 4 044 758,712 £5.228
b1 B, 055 TE254 B 55,228
Schedule of Government Transfers for Capital {Schedufe 3)
Budgnt
2010 2010 20089
TRANSFERS FOR CAPITAL
Provincial grants-capital g 319,000 £2904 & 368,803
Schedule of Consolidated Expenses by Object {Schedule 4)
Budget
2010 2010 2009
COMNSOLIDATED EXPENSES BY QBJECT
Salares, wages and benefits % 220,300 204,737 5 214835
Contracted and general services 70,111 52,547 55,685
Materials, goods, supplies and utilties 147,752 164,005 497 267
Prowision for allowances ED (1,198} 24,493
Transfers to other govemments 9.9z5 = 2994
Bank charges and short tarm interest 779 335 2,154
Amartzation of tangible capital assets - 78,7493 72 041
Interest on capital long term debt - 1,887 1,564
Loss/{gain) en sale of tangible capital asset - (2,925) 2,539
3 449011 528,271 5 533,683

Chartered Accountanis



VILLAGE OF MYRMNARM
Mates to Financial Statements
Year Ended December 31, 2010

1

SIGHNIFICANT ACCOUNTING POLICIES

The consolidated financial staterments of the Village of Mymam are the representations of
manzgement prepared in accordance with generally sccepted accounting principles for local
governments established by the Public Sector Accounting Board of the Canadian Institute of
Ghsrlﬂr:'.jsred Accountants. Significant aspects of the accounting polices adopted by the municipality are
a5 fallews:

Reporting entity

The consclidated financial statements reflect the assels, labdites, revenues and expendilures,
changes in fund balances and change in financial positon of the reporing entity. This entity is
comprised of the municipal operations plus all of the arganizations that are owned or controlled by the
villzge and are, therefore, accounizble to the municipality Coundil for the administration of their
financizl affairs and resources.

The schedule of taxes levied alsa includes requisitions for edusatian, health, social and elher extemnal
arganizations that are not part of the municipal reparting entity.

The statemenis exclude trust assets that are zdministered for the benefit of extemnal parties.
Interdepartmental and erganizational transactions and balances are eliminated.

Basiz of accounting

The financial statements are prepared wsing the acerual basis of zccounting. The accruzl basis of
aceounting records revenue as it is eamed and measurable. Expenses are recngnized as they ara
incumred and measurable based upon receipt of goeds or services andfor the legal obligatien to pay.

Funds from exlernal parfies and eamings thereon restricted by agreement or legislation are
accounted for as deferred revenue until used for the purpose specified.

Sovemment transfers, contributions and ether amounts are received from third parties pursuant to
legislatian, regulation or agreement and may only be used for certain programs, in the completion of
specific work, or for the purchase of tangible capital assets. [n addition, certain user charges and fees
are collected for which the related services have yet to be performed.

Revenue is recognized in the period when the related expenses are Incurred, services performed or
tha tangible capital assets are acquired,

Use of esimates

The preparation of financial statements in conformity with Canadian generally accepled accounting
principles requires management to make estimates and assumptions that affact the reporied amount
of assets and liabilities and disclosure of contingent assets and lisbilities at the date of the financial
staternents, and the reported amounts of revenue and expenditure during the pericd. Where
measurement uncertainty exists, the financial stalements have been prepared within reasanable
limits of materizlity. Actual results could ditfer from those estimates.

Investmants

Investments are recorded at amortized cost. When there has been a less In value that is other than a
temparary decline, the respective investment is written down lo recognize the loss.

foantintas)
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VILLAGE OF MYRNARM
Mates to Financial Statements
Year Ended De¢cember 31, 2010

1. SIGNIFICANT ACCOUNTING POLICIES (santinuad)

Requisition overdevy and undar-lewvy

Over-levies and underlevies arse from the difference batween the actual property tzx levy made to
cover each requisition and the actual amount reguisitianed.

If the actual levy exceeds the requisiion, the over-levy is accrued as a lability and property tax
revenue is reduced. Where the actual levy is less than the requisiion amount, the under-levy is
accreed as a recelvable and as property tzx revenue,

Requisition t2x rates in the subsequent year are adjusted for any overdevies or under-levies of the
prior year.

Inventory

Inventory of materials and supplies for consumption are valued at the lower of cost or net realizable
value with the cost being deternined by the average cost methad.

Govemnment transfers

Government transfers are the transfer of assets from senlor levels of government that are not the
result of an exchange transaction, are not expected to be repaid in the future, or the result of a direct
financial returmn.

Government transfers are recognized in the finansial statements a5 revenue in the perod in which
events giving rise to the transfer occur, providing the transfers are authorized, any eligibility criteria
have been met, and reasonable estimates of the amaunts can be determined.

{continves)
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VILLAGE QF MYRNARM
Motes to Financial Statements
Year Ended December 31, 2010

1. SISNIFICANT ACCOUNTING POLICIES {continued)

Men-financal assets

Maon-financial assets are not available to discharge existing liabilities and are held for use in the
prevision of services. They have useful lives extending beyond the current year and are nct intended
for sale in the nomal course of operstions. The change in non-financial assets during the year,
together with the excess of revenues over expenses, provides the consolidated Change in Met

Financizl Assats (Debt) for the year,
a) Tanglble Capital Assels

Tangible capitzl assets are recorded at cost which includes all amounts that are directly
atributable to acquisition, canstruction, development or betterment of the asset. The cost, less
residual value, of the langible capital assets is amortized on a straight-line basis over tha

estimated useful life as follows:

YEARS

Buildings - parmanant a0
Engineared structures

Roads 30

Water system 40-T75

Waslewaler system 40-T5
Machinery and eguipment 10
Vehicles 10

Assats under construction are not amortized until the asset is svailable for productive use.

b} Contributions of Tangible Capital Assets

Tangible capital assets received as conlributicns are recorded at fair wvalue &t the date of

receipt and alsa are recorded as revenue.

c] Leases

Leases are classified as capital or cperating leases. Leases which transfer substantially all of
the benefits and risks incidental ta awnership of property are accounted for as capital leases.
All other leases are accounted for as aperating lesses and the relsted lease payments are

charged to expenses as incurred,

Budget figures

Budget figures are included for information purposes only and are not audited.

2, CASH AND TEMPORARY INVESTMENTS

2010 2009
Cash & arzodz 500 113200
Temporary investments 1,765 1,650
5 IT4T0T 5 114,581

Included in cash is @ restricted amount of $413,080 (2009 - 207,188} for defemed incame - (Nofe 4).

10
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VILLAGE OF MYRNAM
Motes to Financial Statements
Year Ended December 31, 2010

3. TAXES RECENVAELE

20140 2009
Curmrent 5 10,581 5 13,005
AImezrs 17,661 28,662
Subtotal 28,242 41,667
Less: allowancea for uncollectable accounts (2,138} {24.802)

3 26,054 5 16,865

4. DEFERRED INCOME

Deferred income is comprised of the funds noted below, the use of which are extemally restricted.
These funds are recognized as revenue in the period they are used for in the purpose specified.

2010 2008
Alberta Municipal Infrastructure Pregram (AMIP) & 153361 5§  153.570
Municipal Sustainability Initatn'e (MS5I) - capital 162,937 48,769
Municipal Sustainability Initiatve (MS51) - operating 24,561 28,024
Hertage Canada - 542
Myrnam Agriculiural Society lease 1 1
Street Improvements Program (SIP) 21,720 -
Federal Gas Tax Fund 50,000 -

§ 413080 5 231206

k|
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VILLAGE OF MTRNIAM
Motes to Financial Statements
Year Ended December 31, 2010

& LONG TERM DEBT

2010 20049
Debenture debi L 19,718 5 25,500
Bank loan 35,076 a4, 382

5 54,781 5 70,282

Principal and interast repayments are as follows;

Principal Interest Tatal
5 ] 3
2011 15,635 1,802 17 437
2012 16,212 1,328 17,240
2013 16,812 522 17,334
2014 6,132 g2 6,214

B, 791 3,734 38,5925

Debenture debt is repayable to the Alberta Capital Finance Authority and bears interest at 3.05% per
annum, before Provincial subsidy and matures in periods 2013, For qualifying debentures, the
Province of Alberta rebates B0% of interest in excess of 8%, 9% and 11% to a maximum annual rate
of 12.5%, depending on the day bormawed.

Debenture debt is issued on the credit and security of the Village at large.

Bank laan is repayable in monthly instalments of $876 including principal and interest at 36%. The
bank loans are secured by a general assignment of praperty taxes recaivable.

Interest on long-term debt in 2010 was 51,887 (2004 - 51,564),
The Village's tatal cash payments for interest in 2010 wera 52,222 (2009 - 53,717}

12
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VILLAGE OF MYRNAM
Motes to Financlal Statements
Year Ended December 31, 2010

6. TANGIELE CAPITAL ASSETS

2009 2010
Qpening Additions / Closing
Balance Amaortization Dispasals Balance
(restated)
COST
Land 5 B9.0568 3 - g - 5 29,058
Buildings 376,351 20,788 - 395,439
Machinery and equipment 112,280 4 555 - 116,876
Yehicles 68,505 7.916 13,306 58,416
Engineered structuras
Roads and bridges 218,005 - - 513,005
Waler systom 1,241,311 12,333 - 1,253,644
Wastewater syslem 462,706 - - 462 706
Software 2,050 - - 8,050
2 873 567 45633 18,208 2,905,594
ACCUMULATED AMORTIZATION
Buildings a2 Tod 7,983 - 100,687
Machinery and equipment 28,347 11,684 - 40,035
Yehicles 40,806 5,242 18,306 28,442
Engineered structures
Roads and bridges 376,949 17,267 - 394,216
Water system G79,592 23,580 - TO3AT2
Wastewsater syslem SBd,571 10,523 - 375,054
Software 1,610 1,610 = 3220
1,584 679 78,793 18,206 1,645,166
5 1,203,088 = [33,160) 5 - £ 1,260,728
13
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VILLAGE OF MYRMNAM
Notes to Financial Statements
Year Ended December 31, 2010

7. ACCUMULATED SURPLUS

2010 20048
Unrestricted surplus
Unrestricted surplus, beginning of year - as previously

reponied 5 (72,008 & 81,881

Prior perod adjustment - {24,018)
Excessi{deficlency) of revenues and expenses 52,857 (105.652)
Unrestricted funds designated for future use - 9,365
Current funds used for tangible capital assets {45,635) (106,523)
Proceeds on sale of tangible capital assets 2,925 10,150
(Gain)flass an disposal of tangible capital assels {2,925) 2,539
Amaortization of tangible capital assets 78,793 72,041
Long term debt repayment (15,480) (10613)
Unrestricted surplus. end of year (2,380) (72,905

2010 20048
Restricted surplus
Resiricted surplus, beginning of year - 9,365
Unrestricled funds designated far fulure use - 19,355)
Restricled surplus, end of year - -
Equity in tangible assets
Equity in tangible ¢apital assets, beginning of year 1,223,604 1,238,123
Current funds wsed for tangible capital assels 45,635 108,595
Proceeds on disposal of tangible capitzl assets (2,925) (10,150)
Gainfloss on sale of tangible capital assets 2o25 (2,539)
Amartization of tangible capilal assets (7B,793) (72,041)
Long term debt repayment 15,480 10,618
Long term debt financing - (9,000}
Equity in tangible capital assets, end of year 1,205,936 1,223,606

5 1,203,556 5 1150701

Equity In tangible capital assets consists of:
Met book value of capital assets 1,260,728 1,293,888
Long-term debt (54,792) (70,282)

1,205,936 1,223,606

14
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VILLAGE OF MYRNAM
Motes to Financial Statements
Year Ended December 314, 2010

8. DEBT LUIMITS

Section 278(2) of the Municipal Government Act requires that debt and debt limits as defined by
Alberta Regulation 255/00 for the Village of Mymarn be disclosed as fallows:

2010 2009
Teital debt limit & TEEBI3 5 Lad.019
Lang term debt (54,752} [T0,232)
Amaunt of debt limit unused 5 731,841 5 513 737
Debt serdicing limit 5 131,106 3 a7 337
Debt servicing {17, 377) (12, 182)
Amount of debt servicing limit unused % 113,729 3 £5,155

The debt limit is ealeulated at 1.5 times revenue of the municipality (as defined in Alberta Regulation
255/00) and the debt service limit is calculated at 0.25 imes such revenue, Incurring debt beyond
these limitations requires approval by the Minister of Municipal Affairs. These threshalds are
quidelines used by Alberta Municipal Affairs to identify municipalities that could be at financial sk if
further debt is asquired. The ealculation taken alone does not represent the financial stability of the
municipality. Rather, the financial statements must be interpreted as a whole.

9. SALARY AND BENEFITS DISCLOSURE

Disclasure of salaries and benefits for municipal officials, the chief administrative officer and
designated afficers as required by Alberta Regulation 31372000 is as follows:

Benafits &
Salary Allowances 2010 2004
Mayar Sosnowski 3 35850 § 323 5 3BV 5 4. 680
Councilars Dubelt 5,720 1,275 7,055 5,200
Yaremchuk 3,250 169 3419 3160
Administrator Dupuis 45 TH7 4,068 49,785 14,304
. Hewanyk = - - 14,823

1, Salary includes regular base pay, bonuses, averime, lump sum payments, gross haonoraria
and any other direct cash remuneration.

2. Emplayer's share of all employee benefits and contributions or payments made on behalf of
employees including pensien, health care, dental coverage, vision coverage, group life
insurance, sccidental disability and dismemberment insurance, long and short-term disakbility
plans, professional memberships and tuitian.

3. Benefits and allowances figures also include the employer's share of the costs of additional
taxsble benefits including special leave with pay, financial and retirement planning services,
concessionary leans, ravel alawances, car allowancas and cub memberships.

15
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VILLAGE OF MYRMAM
Maotes to Financial Statements
¥ear Ended December 31, 2010

10.

11,

12,

13

14,

14,

COMMITMENTS

The Village has entered in as a member of the Alberta Central East (ACE) Reglonal Water System.
Phase One of the system is belng developed in 2011, The expected cantributien to the project that
the Village has committed to far 2011 is $113,062. It is not delerminable if there will be any further
easts, as only the first Phase has been confimmed to date.

CONTINGENCIES

The Village af Mymam is a member of the Alberta Municipal Insurznce Exchange (MUNIX). Under
the terms of membership, the village could become liable for its proportionate share of any claim
losses in excess of the funds held by the exchange. Any liability incured would be accounted for as
a current transaction In the yvear the losses are determined.

CORRECTION OF A MISSTATEMENT

The prior year figures have been restated due to an understatement of the 2008 year end defered
revenues. To comect for the errar, epening deferred revenues In 2009 have been increased 524,018
and opening accumulated surplus has decreased by $24,018. There is no effect in 2009 or 2010 to
operating results of the Village.

FINANCIAL INSTRUMENTS

The municipality's financial instrumenis consist of cash and lemporary investments, accounts
receivable, investments, debt charges recoverzble, bank indebledness, accounts payabla and
accrued liabilities, deposit liabilities, requisition over-levy, and long-term debt [t is management’s
ppinian that the municipality is not exposed to significant Interest or cumency risks arising from thase
financial instruments.

The municipality Is subject to credit risk with respect to taxes and grants in place af taxes receivables
and trade and other receivables. Credit risk arises from the possibility that taxpayers and entilies 1o
which the municipality provides services may experiencs finznclal difficulty and be unable to fultil their
abligations. The large number and diversity of taxpayers and ¢uslomers minimizes the credit sk,

Unless otherwise noted, the eamying value of the financial instrument appraximates fair value.

APPROVAL OF FINANCIAL STATEMENTS

Council and Management have appraved these financial statements.

COMPARATIVE FIGURES

Some of the comparative figures have been reclassified to conform to the curent years presentation.

16
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