
































VILLAGE OF MYRNAM
Notes to Consolidated Financial Statements
Year Ended December 31, 2025

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Capital assets

Tangible capital assets are recorded at cost which includes all amounts that are directly attributed to
acquisition, construction, development or betterment of the asset. The cost less residual value, of
the tangible capital asset is amortized on a straight line basis over the estimate useful life as
follows:

Buildings 50 years straight-line method
Portable Buildings 25 years straight-line method
Vehicles 10 years straight-line method
Machinery and equipment 10 years straight-line method
Roads 30 years straight-line method
Water system 40 - 75 years straight-line method
Wastewater system 40 - 75 years straight-line method

One half of the annual amortization is charged in the year of acquisition and in the year of disposal.
Assets under construction are not amortized until the asset is available for productive use.

1. Contribution of Tangible Capital Assets - Tangible capital assets received as contributions
are recorded at the date of receipt and also are recorded as revenue.

2. Leases - Leases are classified as capital or operating leases. Leases which transfer
substantially all the benefits and risk incidental to ownership of property are accounted for as
capital leases. All other leases are accounted for as operating leases and related lease
payments are charged to expenses as incurred.

3. Inventories - Inventories held for consumption are recorded at lower of cost and replacement
cost.

4. Cultural and Historical Tangible Capital Assets - Works of art for display are not recorded
as tangible capital assets but are disclosed.

2. CASH

Included in cash is a restricted amount of $193,423 (2024 - $270,727) comprises of $28,763 (2024 -
$28,763) of funds held in trust and $164,660 (2024 - $241,964) of deferred revenue received from
various sources and held exclusively for approved projects.

2025 2024

Cash $ 274,214 $ 583,656

3. TAXES AND GRANTS IN PLACE OF TAXES RECEIVABLE

2025 2024

Current $ 49,646 $ 54,855
Arrears 23,644 20,946

$ 73,290 $ 75,801
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